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Incorporation 

The most popular company formed to conduct business in Switzerland is 

the Stock Company (AG/ SA/ LTD).  The statutory minimum of share 

capital is CHF 100’000 of which at least 20% (minimum CHF 50’000) must 

be paid in. The par value of a share must be at least one Swiss Cent.  A 

Federal stamp duty at 1% is levied on share issues and capital increase 

in excess of CHF 1’000’000 of share capital regardless of the amount and 

timing of investment.   

The Board of directors consists of one or more members, which do not 

need to be shareholders. The company has to be represented by at least 

one person, who must reside in Switzerland.  A constitutional meeting is 

held at which a public notary has to keep the minutes. The company is 

then registered on the Commercial Register. We can perform the 

incorporation of a Swiss company for you on the fiduciary basis. The cost 

for the incorporation amounts to ca. CHF 6’500.  The annual cost depends 

on many factors and can be agreed with you individually. 

 

Taxation  

Swiss resident companies are subject to Federal corporate income tax, 

the cantonal/municipal corporate income taxes and the cantonal/municipal 

net worth taxes.  The calculation of taxable income is based on the 

financial results adjusted according to specific provisions in the tax laws.  

The federal corporate income tax rate is 8.5%.  The cantonal tax rates vary 

considerably.  In Switzerland, all taxes due by corporate taxpayers are 

deductible. A 35% withholding tax is levied on profit distributions made by 

Swiss companies, which can be reduced to 0% subject to a specific 

Double Tax Treaty (if any) between Switzerland and the jurisdiction of the 

beneficiary of such distributions.  Profit distributions include ordinary 

dividend distributions, liquidation proceeds, stock dividends and 
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constructive dividends (hidden profit distributions). Following the 

introduction of the Savings Tax agreement on 1 July 2005, cross border 

dividend and royalty payments between subsidiary and parent companies 

resident in Switzerland and the EU will not be taxed in the source state, 

provided that certain conditions are fulfilled. 

Swiss companies with substantial participations get tax relief in the form 

of a participation exemption (at Federal and cantonal/municipal level).  

The reduction is calculated according to the proportion of the net income 

deriving from qualifying participations. The following income may qualify: 

dividends received from participations of minimum 10% in the capital or 

minimum CHF 1 million (fair market value) capital gains realized on 

participations held for at least 1 year if minimum 10% is sold.   

In addition to the participation exemption, all cantons apply a privilege for 

pure holding companies.  This results in a near complete exemption from 

tax at the cantonal and municipal level (including other than participation 

income).  In general the requirements are: holding activity (no active 

business), and either 2/3 of the total assets must consist of participations 

or 2/3 of the total income must consist of income from participations.  As 

a consequence, pure holding companies pay 8.5% federal tax (effective 

7.8%) on the income not qualifying for the participation exemption. 

A Domiciliary Company is a company having only administrative 

activities in Switzerland. All (or at least the major part of) its commercial 

activities must be performed abroad. All cantons and municipalities grant 

a specific tax status to such companies, but only on the profit earned 

abroad. Swiss source income will be taxed at ordinary rates. The federal 

tax is not, however, reduced. 

 


